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SALE OF TANGIBLE PERSONAL PROPERTY BY
A JOINT VENTURER TO THE JOINT VENTURE

Issued July 15, 1966

Is the simple sale of tangible personal property by a joint venturer to a joint venture of which he is a
member exempted from the Sales Tax under Rule 106?

The taxpayer, joint venturer, transferred certain equipment items to the joint venture which he
claimed were exempt under Rule 106 as having been, in effect, transfers of capital assets to a joint venture
in exchange for an interest in the venture.  The venturers each placed certain amounts of cash in the
venture, after which equipment belonging to the taxpayer was transferred to the venture in exchange for
cash amounts as agreed by the venturers.  The taxpayer contended that the joint venture's cash was simply
used as a balancing medium to facilitate establishing the joint venture interests.

The Tax Commission held that the simple sale of tangible personal property to a partnership of
which he is a member is not a transaction exempted from the Sales Tax under Rule 106.  The Commission
has uniformly asserted the Sales Tax to be due upon transactions of this kind.


